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An McV Sales & Use Tax Alert
August 3, 2020

On August 3, 2020, and in response to the passage of Tropical Storm Isaias on
July 30, 2020, the Puerto Rico Department of the Treasury (“PR Treasury”)
published Administrative Determination No. 20-20 (“AD 20-20”) of July 31, 2020,
to:

1. Extend until August 7, 2020 the due date to: (i) file all returns, informative
returns and forms that were due on July 31, 2020 with the corresponding
tax payments, and (ii) remit any payments or deposits of taxes withheld that
were due on July 31, 2020;

2. Impose no penalties for noncompliance with the bi-monthly sales and use
tax (“SUT”) installments of July 2020, provided the total SUT due for said
month is paid by August 20, 2020 with the SUT monthly return for July 2020;

3. Waive any late-filing and late-payment penalties on any return, form, tax
withholding, estimated income tax, excise tax and SUT payments that were
due on July 31, 2020, if the taxpayer complies with the applicable tax filing
or payment no later than by August 7, 2020;

4. Extend the end date of the sales-tax-free holiday for uniforms and school
supplies of August 2020 until 11:59 p.m. on Tuesday, August 4, 2020 (this
tax-free holiday originally ran from midnight on July 29, 2020 until 11:59 p.
m. on August 1, 2020).

If a penalty isimposed in connection with items Nos. 1,2 and 3 above, the
taxpayer must request its cancellation in SURI by providing evidence of
payment and filing, together with a copy of AD 20-20, by August 7, 2020.

For the list of items that will be exempt during sales-tax-free holidays, please
refer to our July 7 and July 24, 2020 Back to School Tax-Free Holidays Alerts.

The content of this McV Alert has been prepared for information purposes
only. Itis not intended as, and does not constitute, either legal advice or
solicitation of any prospective client. An attorney-client relationship with
McConnell Valdés LLC cannot be formed by reading or responding to this

McV Alert. Such a relationship may be formed only by express agreement

with McConnell Valdés LLC.
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